In providing Services, information, or advice, the LR Group does not warrant the accuracy of any
mlormation o1 advice supplied Tixcept as set out in these 'Terms and Conditions, 1.8 will nol be
liable for any loss, damage, o1 expense sustained by any person and caused by any act, omission,
crror, negligence, or strict fiability of any of the LI Croup or caused by any inaccuracy in any
information or advice given in any way by or on hehalf of the TR Group even if held to amount o
a breach of wa rranty  Nevertheless, if the Client uses the Services or relios on a ny information or
advice given by or on behalf of the LR Group and as a 1esult sulfers loss, da mage, or expense that
is proved to have been caused by any negligent act, omission, or etror of the 1.R Ghroup or ar W
negligent inaccaracy in information ot advice piven by or on behalf of the LR Group, then LR will
pay corapensation to the Client for ils proved loss up 1o but not exceeding the amount of the fee (if
any) charged by LR for that patticular service, information, or advice

Notwithslanding the previous clause, the LR Group will nol be lable for any loss of profi, loss of
contiact, loss of user, or any indivect o consequenhal Toss, damage, or expense sustained by any
person caused by any act, omission, or error or caused by any inaccuracy in any information ot
advice given in any way by o1 on behalf of the | R Group
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SECTION 4
LEGAL PROVISIONS

A. Liability and Jurisdiction

A 100  Limited liability
101 1f any person sufters foss or damage which is proved to

have been caused by any negligent act or omission of Det Not-
ske Veritas, then Det Norske Veritas shall pay compensation to
such person for his proved direct loss or damage However, the
compensation shall not execed an amount equal to ten imes
the fee charped for the service i question, provided that the
maxitum compensation shall never excced USD 2 million.

In this provision "Det Norske Veritas" shall mean the Tounda-
fion Pet Norsle Veritas as well as all #is subsidianies, dircetors,

officers, employees, agents and any other acting on behalf of
Det Norske Veritas,

A 20O
201 These Rules, the classification of the ship or unit and the

relationship belween the Soctety and otber parties shall be gov-
crned by Norwegian law

Governing law

A 300

301 Any dispute atising in relation to or as a consequence of
these Rules shall only be resolved by the courts of Norway, the
Municipal Courl of Oslo being the proper venue

Venue

Drl NORSKE VERITAS



ARTICLE 1

11 - BUREAL VFRITAS is a Society the: purpese of whose Marine Division (the "Soclety’) &5 he
classification ('Classilication”) of any ship or vessel or stucture of any fype or pait of it or systom
therein colloclively heminaller refened to s a “Unit’ whether inked Lo shore. river bod or sea hed o
not wicdher aperated or localed at sea or in inland walers or partiy on land. including submarings,
hovereralts, driling rigs, offshore installaions of any type and of any purpose Their felated znid
ancillaiy cquipment, subsaa or not, sueh as welk head and pipelines mooting legs and mooring points
ar otherwize as decidod by the Sociely

Thi Society

* prepares and publishes Rules for classiicalion, Guidanct Notes andl olher doctments
» issuns Cel ., Mlestations and Reports following itz intervientions (*Cenificates™),
* piblishos Registers.

{"Rules™;

12 - The Secicly also parlicipates in he applicaion of National and Intemalional Requlztions. ot
Standards. in particular by delegation from different Govemments Those aclivitics are hercallor
calleoively referred to- as "Certiticalion”

13 The Sogicty can alse provide services refated to Glassification and Ceatification such s s i
company safely managemant cerification; ship and port sceurily cerlification. fraining &
aclivitics and dutics incidental fhereto such as documentation on any supporting means, soffware
instramentation. measurements. tosks and trials on board

1.4, - The inferventions mentioned in 11 12 and 1.3 are referred 1o a5 ' Services”. The party andfor
its representalive eguesting the sevices is heminalter referred 10 as e "Glienl”. The Services are
prepared and carried out on the assumption that the Clients are aware of the Interaational
Maritime andfor Offshore industry {the “Industry™) practices

1,5 Lhe Seciely is neifier and may-aot be considerad as an Underariter, Broker in ship's sale of
chartering, Expert in Units valuation, Constlling Enginecr, Controller, Naved Archilest Manufacturer,
Shipbuilder Repair yord, Charleser o Shipowner who ore nof relieved of any of heir expreased or
implizd obligations by the inferventions of the Socicly

ARTICLE 2

ssificalion is the appraisemant given by the Society for ils Client, af 2 cetain date, tollowing
by its Surveyors along the lines specified i Arlictes 3 and 4 hereatler an the lovel of
compliance of 2 Unit to its Iules or part of lem This appraisement is represented by a class nitered
on e Cerlificates aud pedodically tanscribed in the Sociely’s Register

22 - Colificafion is catied oul by the Sociefy alongy the same lines ¢ aut in Aricles 3 and 4
hercaltar and with reference to he applicable National and Intermationzl Requlations or Standards

23, - It is incumbent upon the Client to maintain the condition of the Unit after surveys, to
prasent the Unit for surveys and to inforn the Society without delay of circumstances which
may affect the given appraisement o cause fo modify its scope

24 - The Client i to give to the Soeiety all access and infarmation necessary for lhe performancs of
the requesled Sarvices

ARTICLE 3

31, . The Rules, procedures and instructions of the Scciety take into accaunt at the date of
their proparation the state of currently available and proven technical kaowledge of the
Industry They are not a code of construction neither a guide for maintenance or a safety
handhook

Cormilteas consisting of personaliies from the Induslry conlribute 1o the developmient of those
documents.

32 - The Socicty only is qualified to apply its Rules and to interpret them. Any reference to
them has no effect wnless it invelves the Society's intervention

3.3, - [he Services of the Socicty are cared et by professional Surveyors according to the Code of
Ethics of e Membors of the International Association of Classification Socicties (JACS)

34 - The aperatiens of the Society in providing its Services are exclusively conducted by way
of random inspections and do not in any circumstances invalve monitoring or exhaustive
verification

ARTICLE 4

41 - The Society. acfing by reference to its Rules:

» tevicws the construclian arrangemcnls af the Units a5 shown on the documents presented by the
Clienl,

« conducks sunicys at the place of their constrction;

« clazses Units and enfors their class in ils Register,

o surveys poriodically the Units in service to note that the requirements for thi: mainfenance of class
arc mel

The Client is te inform the Society without delay of circumstances which may cause the date or

the extant of the surveys to be changed.

ARTICLE §

5.1 - The Society acls as a provider of scrvices. This cannot be construed as an chligation
braring on the Socicty to ebtain a result or as a warranty

52 - The certificates issued by the Society pursuant to 5.1 here above are a statement on the
level of compliance of the Unit to its Rules or to the documents of reference for the Services
provided for

In particular, the Socicty does not engage in any work relating to the design, building,
production or repair checks, neither in the aperation of the Units orin their trade, neither in any
advisory services, and cannot be held liable or those accounts. Its certificates cannot be
consirued as an implied or express warranty of safety, fitness for the purpose, scaworthiness
of the Unit or of its value for salg, insurance or chartering

53 - The Sociely does not dectare the acceptance or commissioning of a Unit, nor of its
construction in conformity with its destgn. that being the exclusive responsibility of its owner
or builder, respectively.

By Mod Ad. ME 545 - 16 Febaary 2004

MARINE DIVISION
GENERAIL CONDITIONS

54 - The Sevices of e Sociely cannot create any abligation bearing on the Socicly or constitute any
waranty of proper operation boyond any represcntation set forth in fhe Rulos, of any Unit, equiprmcnt o
machinery, computer software of any soit ar other comparatile concepls that has boaon snbject 1o any
survey by the Scciely

ARTICLE 6

6.1, - The Socioty accepts no msponsibility for the use of information relaled o ils Services which was
not provided for the puipose by the Society or with ils assistance

6.2, - IF the: Sorvices of the Society cause to the Client a damage which i5 proved fo be the direct
and reasonably foresceable consequence of an error or emission of the Socicty, is liability
towards the Clicnt 7s limited to ten times the amount of fec pald for the Service having caused
the damage, provided however that this limit shall be subject to a minimum of eight thousand
(8,000} Euro, and to a maximum which is the greater of eight hundred thousand (800,000) Euro
and ane and a half times the above mantianed foe

The Society bears no liability for indirect or consequential loss such as e.g. loss of rovenue,
loss of profit, loss of production, loss relative to other contracts and indemnities for
termination of ather agreements

6.3, - All claims are to be presented o the Society in wriing within thice monlhs ot the date when the
Servicas ware suppliod or (f later) the date whon the events which are ralied on of were (rst known fo
fie Glient, and any 2laim which is not so presented shall be deemed walved and absolutely baned

ARTICLE 7

71 - Requests for Seivices are to be inwrifing

7.2, - Either the Client or the Society can terminate as of right the requested Services after
giving the ofher party thirty days' written notice, for convenience, and withoul prejudice to the
provisions in Article § hercunder
73, - The class granled to te concemed Hnits and (he previously issucd corlificates: remain valid until
the dale: of effect of the notice issued cecording ta 7 2. hervabove subject fo compliance with 2.3
hereabove and Article § hareunder

ARTICLE 8

8.1, - The Services of the Socicty, whetier complatod o not, involve The payment of fee upon receipt
af he invoice and the: iimbursement of the expenses incurred

8.2, - Querdue amounts are increased as of right by interest in accordance with the applicable
legistation

3.3. - The class of a Unit may be suspended in the event of non-payment of fee after a first
unfruitful netification to pay

ARTICLE 9

9.1 - The documents and dala provided to or prepacd by the Socicty for its Senvices. and the
information avalabic to the Somety are kealed as confidentinl Hawtwer:

Clionls have aceess lo the data they have provider to the Socicly and, duting the period of
dassilicalion of e Unit for them, 1o e classification file consisting of survey reports and
cerliicalos which have been preparcd at any time by 1he Society tor the clagsification of the Unit |
copy of the documents made available for the classification of te Unit and of available survey
reporis can be handed over to anofhor Classificaion Sccicly Member of (he Internafionzl
Austeialion of Classifisation Societies JAGSY in case of the Unit's fransfer of class,

the data rekative 1o he svolution of e Hegister o fhe class suspansion and 1o the survey slatus of
The Units sedon fo IACS aceording to e assonialion warking rules;

the: cerfilicatos, decuments and information relative to the Units classed with the Socicly may be
teviowod during 1AGS audits and ae disclosed upon arder of the concemed governmental o infer-
gavermmental authoritics or f a Coutt having jurisdiction.

The documents and data aie subject to @ tile management plan

ARTICLE 10

101 - Any delay ar shortcoming in the perfermance: of its Sevices by the Sosicly arising from an
evenl nol weasonably foresceable by or beyond fhe contral of the Seciety shall be decmed not fo De a
Breach of conlract.

ARTICLE 11

141 - In case of diverging opinions during suneys tetween the Client and e Society's surveyir. the
Society may designale anoitier of ils survayors af (he reguest of the Client

112, - Disagreements of a lechnical nature between e Client and Ihe Secicty oan Be submitied by
the Society o the sdvice of s Mariie Advisory Commities

ARTICLE 12

121 - Dispulos over the Services carmicd out by delegation of Goveroments are
framework of Ihe applicabls

cszed within the
» agreaments wilh (he States. international Canventions and national rules
122 Dirputes arising out of the payment of the Seciety's ivvoices by e Glent are submilied (o the
Court of Nanlerre, --rance

12 2. - Otner disputes over the present General Conditions or over the Services of the Society
are cxclusively submitted to arbitratior, by three arbitrators, in London according to the
Arbitration Act 1995 or any statutary moedification or recnactment thereol. The confract
hetwoen the Socicty and the Client shall be governad by English law

ARTICLE 13

13.1. - These General Conditions constitute the sole contractual oblinations binding together
the Society and the Client, to the exclusion of alt other representation. statements, terms,
conditions whether express or implied. They may be varied inwriting by mutual agreement

13.2. - The invalidity of one or more stipulalions of the prosent General Conditions docs not altect the
validity of the: remaining provisions

13.3. - The definitions herein lake precedence over any definions scrving the same purpose which
niay appear in olber decuments ssued by the Sogicly
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Section 1
General Terms and Conditions
A. General on the Rules for Classification and Surveys appheable

Germanischer Tloyd (GL) is an independent organisa-
tion of technical experts

GL acl impartially and objectively

ihe right of interprelation of theu fechucal Rules
rests with Gl alone.

The respective latest version ol the General Terms and
Conditions as well as the pertnent technical Rules are
applicable to all sarvices rendered by GL, ncluding
thosc rendered within the scope of their statulory func-
tions, even if no separale agreoment has front case fo
case been reached regarding their applicability. Where
coniractual rclations are established between GL and
any persons other than the clienl, the relevant techni-
cal Rules and the provisions of G 1 to 7. below will
also apply to such third parties

B. Reservation Clause

No confirmation or certitication (certificates) with
regard to compliance of technical facts or productls
with the technical Rules issued by GE must be given
or issued by anybody other than GIL

A confirmation given or certificate issued wall not
release the client from his contractual obligations
towards third partics

Certificates are issued by GE. subject to withdrawal at
any time. The right of withdrawal may, lor instance,
be exercised i the event of adaplations of the techmi-
cal Rules to the stale of the art or of the chent lailing
1o comply in due time with conditions or instructions
issucd by GI

Without relevant certificates being issued by GL, no
statements must be made to the effect that the product
in question was manufactured i accordance with the
Rules of GI.

I'he technical Rules of GL. will be applicd without
prejudice to any protective rights of third partics

C. Scope and Performance

The kind and scope of services rendered by GL are

based on the relevant agreements concluded and al- =

ways, in the absence ol an express speoral apreement,

ey

at the tume of class inspections and/or surveys and,
with respect to the review of construction documents,
on the Roles for Construction of GL applicable at the
lime the contract was made between the shipyard and
the ordering party of the vesscl

Safety-relevant changes to (he Rules for Censtruction
made after the date of the contract between the ship-
vard and the ordering party shall be aken into consid-
cration

In addition, the rules of (he flag-State shall be applicd
lo Mag-State-relevant services performed by GE

It is the clicnt™s obligation (o ensure that the scrvices
of GiL can be rendered smoothly and withoul delay
GEL will, fo the extent requested, be granted wre-
stricled access and the right of mgpection

Any inlormation, drawings, cte required (or perform-
ance of the functions and activities of GI. wust be
made available in due time

D. Conlidentiality

GIL o maintaing confidentiality with respect to all docu-
ments and other kinds of information received in con-
nection with the orders ontrusted to the Soctety.
Docunients and information can only be madc avail-
able to third parties with the approval of the clicnt or
the person authorized by the ¢lient to permit such
disclosure. However, this shall not apply to the obliga-
tiens GE- has towards the administrations of tlag states
and other inlernational organisations as well as legal
requirements and international conventions

E. Remuneration

For services rendered by GI. (ees are 1o be paid in
accordance with (he tarifls oGl or on the basis of the
price quoted in the offer. [n addition thereto, GF. will
charge any extra cxpenses incurred in conmection with
the services rendered (e g travelling or other expenses
and, where applicable, any value added / turnover tax)

Additional cxpenses, which are incurted, for instance,
as a result of poor organisation on the part of the client
or of repetition of tests and for which G are not 1¢-
sponsible, will be charged separately at the respective
current cost rates
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¥. Payment of Invoices

I. The fees for all services rendered by G- are
due for payment withoul deduction two weeks after
the date of invorce On detault GT- oare - without
prejudice o any other rights -- entitled fo charge de-
faull ierest, to withhold certificates and other docu-
ments and/or to suspend or revoke the validity of cer-
lificates

2. Any rights of lien or retention in favour of the
client, statutory or otherwise, arc hercby excluded.
Likewisc exchuded are any rights of set-off with cli-
enl’s counter-claims, unless such counter-claim s
undisputed or finally adjudicated upon by the courts

G. Liability

1. Liability of GI. lor defects as to gquality shall
in the context of a contract for work and services
("Werkvertrag'™ be Himited to remedying such defects
In the event that this is unsuccesslul, the clicnt shall
have the might in accordance with § 637 of the German
civil code to claim a reduction in the contractueal price
or to withdraw (rom the contract

2. Claims ot the client for defects as 1o quality
shall become time barred one year after acceplance by
the client of the performance by GL of 1ts obligations,
in =0 far as such defects shall nol have been wrong-
fully concealed by Gl or caused by the willul nris-
conduct of GI..

3. Furthermore, cxeept in case of breach by Gl
of an essential contractual oblipation, liability of GL
for negligent performance of s obligations towards
the client shall be limited (o five times the remuncra-
tion of the individual obligation to whicly the breach
relates. This limitation of liability shall also apply to
claims lor damages by the client based on the tortious
negligcence of GE. In the cvent of a negligent breach
by GL of onc ol its cardinal contractual abligations,
the Hability of GT. shall be limited (o typical contrac-
inal forcsceable damage

In the evenl of wilful misconduct or pross negligence
on (e parl of GL, the Tiability of GL shafl be deter-
minted as provided for by law

4. Persomal liabilily ol the organs of GI. or per-
sons to whom Gl resorts to perform its obligations 1s
excluded except in case of their wilful miscondiel or
eross negligence.

5. Lhe attention of the client s expressly drawn
to the fact (hat it has the possibility of agreemg with
Gl that the liabhility of G be extended beyond what 1s
provided for in these General Ferms and Conditions
However, such extension of lability is subject to the
client demanding this of GL., to the insurer of Gl
accepting to take on such additional risk and to the
client bearing any additional msurance cost associaled
with such increase in liabilily.

6. Clamms for damages which arc not ¢laims for
defeets pursuant fo paragraph | hereol, with the ex-
ception of tortious claims and/or claims brought under
the German law on product liability, shall be time
barred one year afler acceptance by the chenl of (he
performance by GU of the obligalion in question, in so
lar as there was no willul misconduct or fraudulent
intent on the part of GL.

7. The provisions of clause G above repardmg
limitation of liability and time bar shall not apply (o

I claims for death, pergonal injury or damage (o health.

1. Place of Perfermance - Jurisdiction - Gov-
erning Law

l. the place of performance for all obhigations
resulting [rom or in conncction with the respective
order is Hamburg, unless otherwise provided in the
order.

2. The exclusive place of jurisdiction for any
lepal action against G, is Hamburg, provided the
client s a merchant i the legal sense

3. German Taw will govern the performance of
the order and all claims resulting from or in connec-
tion wilh the order

l. Severahility Clause

In the event that individuak provisions of the contract
bhetween G and the client or these General Terms and
Conditions arc or become paitly or as a whole inelfee-
tive, this will not alfect the cffectivencss of the re-
maiing lerms

In the event of doubts as to the mterpretation ol the
presenl General Lerms and Conditions, the German
text will be anthoritative



PART

CHAPTER 1 Scope and Conditions of
Classification

SECTION 11 Limitation of Liability (7 Nov. 2004)

The combined liability of American Bureau of Shipping, its commitices, officers, employees, agenis
ot subcontiactors for any loss, claim or damapge arising from its negligent performance ot
nonperformance of any of its scrvices or [rom breach of any implicd ot express warranly ol
workmanlike performance in connection with those services, or from any other reason, to any person,
corporation, patrtnership, business entity, sovercign, country or nation, will be limited to the greater of
a) $100,000 or by an amount squal o fen fimes (he sam actually paid for the services alleged fo be
deficient. '

The limitation of lability may be Increased up to an amount twenty-five limes that sum paid for
services upon receipt of Client’s wiilten request at o1 before the time of perlormance ol services and
upon payment by Client of an additional [ce of $10.00 for every $1,000.0¢ increase in (he limilation

Undet no circumstances shall American Bureau of Shipping be Hable for indircet or consequential
loss or damage (including. but without limitation, loss of profit, loss of contract, or loss ol usc)
suffered by any person as a resull ol any failure by the Butcau in the performance of its obligations
under these Rules. Under no citcumstances whatsocver shall any individoal who may have personally
caused the loss, damage or expense be held personally liable.
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